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he Livet. draft of the constitution prepared by the Volkerat on 26 Taly Los 
was weitten by Professor Steiniger of SED, He based his version on a deat 
originally prepared by SMA and presented to the Politbure in Moscow; this 
as brought ‘back from Mossow between 10 and 15 July 1948 by Rusejan Captain 
2 kor. After Steiniger and the YVolkerat hed re.odited it, the plan We BQ 
ented to SWA by Grotewohl on 21 July in an audience with Marghai Sokolevs '3.. 
“The draft was to.be presented to the Plemun ef the Volkevat on 27 Suly and was 
expected’ to be approved unanimously, and Berlin political circles boliave it 
will be proclaimed wirly in Septenber, a | 


2. Members of the VYolkaeat believe thot Grotewobhl will become president of blu: 
| Kew government and Professor Steiniger ministere cure by 
tions of the two may be reveraed « The : 
—"25X1A | | | 
Comment: It tas heen peevicusly co 
., branch of the Cewinforn may also be Leas 


3¢ * mewber of the Volkerat reported thas oh MiG the nev 
., RoVermment: to watabligh a militia of AN DE Kha belly one hounded 
ve ‘The backhone of the organization was to be tex metibevta of the Rot 
x kanpferbuna , ‘eld Govmuniat Sighting unite, who hove bean wudere 
Scheduled for completion oa 1 September 1948. infentey type tess 
systen) was in progress at-the police ashool at Finkankvuw nea» 3B 
=» Motetiged infentry training at Teltew. Soma evouss of Powe haat 
Jo Members were trained for sixoweek periota oy the Berliu police, w: 
~ instructions from Russian officers and Interna Biowed) Bylo 

‘Volksrat member stated that Rg menbers of the National Komite #: 
had. been seen al eo} thew Fiukeukrus o¢ Taltaw. 
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new governuent Finance Ministry, with Hayer as the first minister. It was cone 


sidered provable ihit the foreign trade “brechnungskontor (aSE) in Japeratrasse 
and the Gurantie und Kreditbank would be placed under the new Ministry of 
Finance. The heads of the ministries would probably be called presidents, 


The New Ministry of Foreign Affaira, it was thought certain, woulé be made up of 
personnel from the tain administr:tion for Interzonal and Foreign Trade (HVJA) 
of the DWE, A further like} ihood was that the Deutsche Handelssesellschaft, 
Linkstrasse 16, founded in July 1948 with a clear import-export monopoly from 


‘SMA, would be transfawmed inte the Ministry of Economy. It waa not, however, 


believed thit Orlopp, head of HVIA, would become a minister, since he was 
rumored to be out of favor with Earlshorst, where.he was opposed by Colonel 


Michin und Maletin of the Finance Division of SMA, 


Members of the Luk believed that Rau would be recalled to take over an import. 
ant position in the foreien trade field, and SED circles gonsidered it possible 
that he micht become foreign minister. Dahlem is reported té have said chat 
Since Iiau had been a colonel in the Internutional Brigade he had done more to 


prove his radicalis:. and worth than Orlopp. 
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(BN scoument: Rau was reported in the Berlin papers about 25 July to have re- 


suued his position at the DIK after a vacation at Arendsee) 
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